
Understanding Medicare terminologies “Medicare Assignments” 
and “Medicare Part B Excess Charges” Applicability 

 

When dealing with Medicare, physicians and/or providers falls within one of three 
categories: 
 

 Physicians/providers who accept Medicare assignments: They always accept 
assignments and have agreed to accept Medicare payment as full payment.  That 
would be 80% from Medicare and 20% from the beneficiary, which a Medicare 
supplemental plan (Medigap) policy would cover if the beneficiary has an 
appropriate Medicare supplemental plan  .  Even though these doctors always 
accept assignment, they do not have to accept every Medicare-eligible person. 

 

 Non-participating physicians: These doctors don't routinely take assignment but 
they do submit claims to Medicare.  Medicare will process that claim and send its 
portion of payment (80%) to the beneficiary, who must pay the physician directly 
(either up front or after receiving Medicare payment). A Medigap policy will 
cover the 20%.  

 
In these cases, the physician may tack on an additional amount, up to 15% more 
than the Medicare-approved amount.  The beneficiary is responsible for this. If 
the Medigap policy has an excess charges benefit, the policy will cover the 
additional amount. 

 

 Physicians who have formally opted out of Medicare: These physicians have gone 
through a process to sever ties with Medicare.  They do not have to follow 
Medicare regulations and do not submit claims to Medicare.  If a Medicare 
beneficiary sees a physician who has opted out, he/she is responsible for the 
entire bill. The physician can charge whatever and will likely present a contract in 
advance of the visit. 

 
NOTE:  Medicare Part B excess charges only apply to providers who do not accept 
Medicare assignments.  If a provider accepts Medicare assignments, they cannot charge 
an excess charge. If you are not sure whether a doctor will charge you an additional 
amount, you can ask if they accept Medicare assignments.  If they say yes and they do 
accept Medicare assignment, you will not have to pay any excess charges. 
 


